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After the unexpectedly sharp downturn of the U.S. economy in 2014 Q1 due to
severe winter weather, U.S. growth has resumed a more normal trajectory, with the
economy growing at a pace closer to its potential than we have seen for several
years. The Federal Reserve (the “Fed”) is on course to end its asset purchases by
year-end, but rate hikes will probably not occur until mid-2015.
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In the euro-area growth is still
anemic, and although the
European Central Bank (ECB)
announced a series of stimulatory
initiatives in early June, the
prospects for a strong upturn in the
single-currency zone are still
remote. In the meantime,
consumer prices are approaching
deflation.

The U.K. recovery has continued to
be strong, although there have
been signs of cooling in the
housing market, and as yet real
wage increases remain elusive.

Japan’s economic upswing has
paused following the imposition of
the consumption tax hike in April.
Ahead of the tax increase,
spending was very buoyant in 2013
Q4 and 2014 Q1, but since then
spending has slowed abruptly.
Thanks to the tax hike and previous
yen depreciation, inflation is
temporarily elevated.

The outlook for China depends
heavily on the prospects for global
trade, which remains stalled, and
domestic spending, which is
constrained by the understandable
reluctance of the authorities to
ease monetary policy.

Elsewhere in the emerging markets
(EM) arena, growth has been
generally weak, notably in the
largest emerging economies of
Brazil, India and Russia.

As I have previously predicted,
there are two important bright
spots ahead: sustained low
inflation (especially in the
developed world) and a
longerthan- normal business cycle
upswing. The common reasons for
both these developments are that
balance sheet repair implies
lower-than-normal growth rates of
money and credit, and that
subpar growth will ensure excess
capacity persists for several more
years.

United States
Following the disruptions due to
severe winter weather, lower-than-
expected health care spending and
disappointing export performance,
U.S. economic growth in 2014 Q1
was revised sharply downwards to -
2.9% annualized. However, growth
appears to have rebounded across
a broad front since then, resuming
a much more normal trajectory of
close to 3%. A revival in business
capital spending, combined with
moderate growth of housing activity
and continued steady growth of
consumption, has buoyed domestic

There are two
important
bright spots
ahead:
sustained 
low inflation
(especially in 
the developed
world) and a
longer-than-
normal   -
business
cycle upswing.

Figure 1: In r f rec s s
2013 actual 2014 Consensus forecast

Real GDP (%) CPI in Real GDP (%) CPI in

U.S. 1.9 1.5 2.2 2.0 1.8 1.5
EU-17* -0.4 1.3 1.1 1.0 0.7 0.6
U.K. 1.7 2.6 3.0 2.7 1.8 1.8
Japan 1.5 0.4 1.5 1.8 2.6 2.7
Australia 2.4 2.4 3.1 3.0 2.7 2.8
Canada 2.0 1.0 2.2 2.2 1.8 1.9
China 7.7 2.6 7.3 7.2 2.5 2.5
India 4.7 9.5 5.4 5.2 7.8 7.5
Source: Consensus Economics, survey as at June 9, 2014. Invesco forecast in blue.
* 2014 eurozone forecast data is for 18 members.
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demand. For example, core capital
goods shipments increased 0.4% in May,
and manufacturing output increased
0.7%; while survey indicators of
consumer confidence, as well as
regional and Institute of Supply
Management (ISM) surveys of
manufacturing and services continue to
register healthy expansions all
suggesting solid underlying momentum.

Unemployment has fallen to 6.1%, and
non-farm payroll growth has averaged
231,000 per month since December.

Thus, although overall GDP forecasts for
the calendar year have been revised
down due to the very weak first quarter
(e.g., the consensus for the year is now
2.2%), the performance of the three
subsequent quarters looks likely to
approach a vigorous average of 3.5%
annualized.

In response to this buoyant backdrop, the
Fed has continued to reduce its asset
purchases at the measured rate of $10
billion per Federal Open Market
Committee meeting, implying an end to
its quantitative easing (QE) operations by
year-end. Fortunately for Chair Janet

Yellen and her colleagues, the
commercial banks have been taking up
the baton of credit creation from the Fed
by increasing their lending at a rate of
8.7% annualized so far this year, or 5%
year-on-year. As yet, this pace of credit
growth is modest, giving support to the
economy but not so much as to threaten
inflation. On the contrary, even though the
amount of slack in the economy will
steadily be reduced, inflation is likely to
remain subdued through 2014 and 2015.

For the year as a whole, I expect 2.0%
real GDP growth and 1.5% consumer
price inflation.

Conclusion
In the financial markets there is a
recurring debate about the apparent
disconnect between high bond and
equity prices, and weak global economic
activity. In my view, this reflects two
broad misunderstandings. First, asset
prices are driven primarily by the
business cycle, with monetary conditions
at the forefront. Currently near-zero
central bank interest rates have been

effective in promoting equity and other
risk asset prices, but not yet effective in
ensuring repair of private sector balance
sheets or restoring normal growth. On
this basis it will be a long time –
perhaps several years – before the
business cycle and asset prices peak.
Second, financial markets are principally
reflecting the favourable effect on long-
duration assets of abnormally low short-
term interest rates. As normality returns
to household and bank balance sheets
enabling growth to resume, higher short-
term interest rates will be
counterbalanced by stronger economic
activity underpinned by recovering wage
and profit growth. In other words, a PE-
or multiple-driven equity market will give
way to an earnings-driven environment.

Naturally, there are risks in such an
outlook, but low money and credit
growth provide some assurance that we
are not in the same environment as in
2005-07 when rapid credit growth and
high leverage made balance sheets
acutely vulnerable to any adverse
shocks. In short, this is not a financial
bubble of the kind that occurred before
the financial crisis. On the contrary, a
key feature of the current environment is
the gradual healing of household and
financial sector balance sheets, to be
followed later by the healing of public
sector balance sheets.

Thanks to the slow growth of money and
credit, inflation will also stay lower for a
longer period of time than in previous
business cycle upswings. In addition, a
more gradual profile for rate hikes will at
least partially insulate longer-duration
risk assets from downward shocks. In
short, continued moderate GDP growth
implies that larger exposures to risk
assets are warranted for several years
ahead.

Important information
Where John Greenwood has expressed views and opinions, these may change and are not necessarily representative of Invesco views. Unless otherwise specified, data was supplied by Mr. Greenwood.
The views and opinions expressed are subject to change based on factors such as market and economic conditions. The author’s views and opinions are not necessarily those of Invesco and are not guar-
anteed or warranted by Invesco. These views and opinions are not an offer to buy a particular security and should not be relied upon for investment advice. References to specific securities and their
issuers are for illustrative purposes only and are not intended to be, and should not be interpreted as, recommendations to purchase or sell such securities.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of performance. They involve risks, uncertainties and
assumptions. Although such statements are based on assumptions that are believed to be reasonable, there can be no assurance that actual results will not differ materially from expectations. Investors
are cautioned not to rely unduly on any forward-looking statements. In connection with any forward-looking statements, investors should carefully consider the areas of risk described in the most recent
simplified prospectus.

Commissions, trailing commissions, management fees and expenses may all be associated with mutual fund investments. Mutual funds are not guaranteed, their values change frequently and past per-
formance may not be repeated. Please read the simplified prospectus before investing. Copies are available from your advisor or from Invesco Canada Ltd.

All figures are in USD unless otherwise noted.
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LAWYER’S BRIEFS:

WHEN A DECEASED
PERSON’S WILL 
CANNOT BE FOUND

Newsletter prepared by Brian Lovshin, CFP®, CIM®, FCSI®, Senior Director, Business Development & Training, Global Maxfin Investments Inc. (GMII) 

At issue
The execution of a Will is a deliberate decision to bring order
and certainty to an estate.

Unfortunately, if that Will was in the testator’s possession
while living but cannot be found after death, there can be
serious estate distribution consequences, not to mention costs
and delays in resolving matters.

In such cases, the presumption under common law is that the
document was destroyed by the testator, and thereby revoked.
However, evidence may be brought forward to rebut this
presumption, with those asserting the Will’s validity bearing
onus of proof on a balance of probabilities. Further, both the
content and valid execution of the Will must be proven.

Lefebvre v. Major, [1930] S.C.R. 252
This is a frequently cited decision of the Supreme Court of
Canada that outlines the kind of evidence that may assist a
court in ruling on a lost Will, including:

• Whether the alleged Will contents are reasonable

• The state of relationships with purported Will beneficiaries,
right up to point of death

• Statements made by the testator with respect to
testamentary intentions and relationships with beneficiaries

•  Whether destruction of the document would be within
character of the testator Interestingly, the judgment follows
in part the 1876 English case of Sugden v. Lord St.
Leonards, 1 P.D. 154. The main evidence in that case was
the uncorroborated testimony of a daughter to whom the
deceased father read his Will on a nightly basis.

The information provided is general in nature and may not be relied upon nor considered to be the rendering of tax, legal, accounting or professional advice. Readers should consult with their own
accountants, lawyers and/or other professionals for advice on their specific circumstances before taking any action. The information contained herein is from sources believed to be reliable, but accuracy
cannot be guaranteed. Commissions, trailing commissions, management fees and expenses may all be associated with mutual fund investments. Mutual funds are not guaranteed, their values change
frequently and past performance may not be repeated. Please read the simplified prospectus before investing. Copies are available from your advisor or from Invesco Canada Ltd.

* Invesco® and all associated trademarks are trademarks of Invesco Holding Company Limited, used under licence.
© Invesco Canada Ltd., 2013



Evidence Act (Ontario), 
R.S.O. 1990, c E.23 s. 13
In our courts, uncorroborated self-serving testimony will likely
not suffice as proof. As one example, section 13 of the Ontario
Evidence Act is clear on the issue:

“In an action by or against the heirs, next of kin, executors,
administrators or assigns of a deceased person, an opposite or
interested party shall not obtain a verdict, judgment or
decision on his or her own evidence in respect of any matter
occurring before the death of the deceased person, unless
such evidence is corroborated by some other material
evidence” [Emphasis added]

Practice points
1) Historically lawyers have maintained a vault for safekeeping
of Wills and other important client documents. Though
perhaps not as common for clients to do so with their Wills
as in the past, it is worth considering. Even if a Will is lost or
destroyed while in the possession of someone other than
the testator, the presumption of revocation does not apply.
The contents of the Will would still have to be proven
though, perhaps in this case by a lawyer’s affidavit attached
to an unexecuted draft.

2) If kept in the home, a Will should obviously be placed in a
location that is secure from loss or theft, and protected from
the elements. A fire-resistant and waterresistant safe may
be appropriate.

3) A bank safety deposit box is an option. Be aware that the
sole authority to access the box after the owner’s death is
likely the Will itself. Accordingly, a bank may allow limited
access to the box to obtain an inventory, and will likely only
release the Will on an undertaking that a probate
application be completed and subsequently delivered to it.

Doug Carroll, 
Vice President, Tax & Esta  te Planning

Originally in Investment &    Insurance Journal 
August 2013
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For more information on these subjects please contact your financial advisor today.

1.  Fruit - Pumpkins are a fruit. They are members of the squash family.   
2.  Peter - He kept her very well. 
3.  Freckles - They are also said to be of use in treating snakebites. 
4.  90 percent - This is the reason why pumpkins are so heavy. 
5.  Howard Dill - Perfecting the super heavyweight pumpkin, Howard Dill was a Canadian

farmer from Nova Scotia. 
6.  1810 pounds - This massive pumpkin was grown by Chris Stevens. 
7.  Orange - The flowers are a yellowish orange. 
8.  Linus Van Pelt - He was not alone, Charlie Brown's sister Sally waited with him. 
9.  One cup - Seeds can be roasted and eaten. 
10. Mexico - The North American natives were eating pumpkins long before the pilgrims arrived. 

Thanksgiving – Pumpkin Trivia Fun: 
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1.  What are pumpkins? 
2.  According to the nursery rhyme, which character put his wife in a

pumpkin shell? 
3.  Which ailment is said to be cured by pumpkins? 
4.  How much of a pumpkin is actually water? 
5.  Who is the genius behind the "super" pumpkin? 
6.  As of 2010, what was the weight of the world's largest pumpkin? 
7.  What colors are the flowers on a pumpkin vine? 
8.  Who spent Halloween in a pumpkin patch waiting for the great

pumpkin to appear? 
9.  How many cups of seed are in an average pumpkin (30 pounds)?
10.Where do pumpkins originally come from? 
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